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All data in this memorandum arc preliminary
and subjoct to minor changeos as additional infor-
mation becomes awvailable. Data for tho preceding
month and monthly averagecs presented in the tables
have been adjusted to reflect corrections and
ndditions. Weights of cargoes are expressad in
metric tons. Because of rounding, components may

) not add to the totals shown,
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CENTRAL INTELLIGENCE AGENCY
Direoctornte of Intelligeance
November 1970

INTELLIGENCE MEMORANDUM

Shipping To North Vietnam
buring Octoboxr 1470

Highlichts

North Vietnamese soaborne imports fell sliqghtly
in October to 131,000 tons, about 26,000 tons bolow
the monthly average for Jonuary=-September 1970,
Imports from Communist China dropped to 5,000 tons,
the lowest level on racord. Increased deliverios
from tho USSR, Eastern Europe, and Japan provented
a more pronounced reduction in total imports,

The decrcased imports from Chira affeocted
principally focdstuffs, which fell by 27% to 34,000
tons. Petroleum deliveries declined slightly to
17,100 tons despite a North Vietnamese request for
about 39,000 tons.

Imports of metal products wore the highest in
1970, and fertilizer imports ware at their hicghest
level since May. Flve Soviet ships dolivered small
amounts of unspecificd military aid cargo, another
Soviet ship dolivered a full load of vehicles from
Vladivostok, and a Poligh vessoel brought in 550
tons of explosives.

Spurred by a 28% increase in coal shipmenta,
scaborne exporcs rone to 60,000 tons, their hiqhest
level since January. The risc in coal expocis ro-
flects a sharp increcase in shipments to China and
a slight increase in those to Japan. Apatite ship-
ments were at the same ievel as in Septomber,

Note: Thias memorandum was produced solely by CIA.
It wao praparad by the Office of Economic Raaaarah
and information on ghip arrivale was coordinated
with the Naval Intelligence Command,
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Thirty-two ships arrived from foraeign ports
in October, seven less than in September. Iree
World arrivals dropped to ona, a racord low.
Calls by North Vietnamese vessels from foroign
ports also fall to one, following their exclusion
from Hong Kong for fallure to moet tho standards
of the international cenvention on safoty of liven
at sgea.

Haiphong was congested only during a short
poriod in the second half of the month. The aver-
agae number of foreign dry cargo ships in port per
day during October was 12, one more than in Sop-
tember, and the average layover time for doparting
foroign dry cargo ships remained at 13 days,

Construction continued on the new wharves at
taiphong. Dismantling of the Hospital Wharf has
boeer complsted, and the longth of the new wharf
will apparently exceed 2,000 feet -- frontage
sufficient to berth four large freightors. This
will bring to 1l the number of berths in Haiphong
available for ships in foreign trade,

Imgorts

l. North Vietnamesne meahorne imports dropped
slightly to 131,000 tons in October (see Tables 1
and 2). Foodstuffa, the only major import cate-
gory to decline significantly, fell 27% to 34,000
tons. Although foodstuff deliveries from the USSR
{nostly wheat £lour) rose for the third consecutive
month -- to 2v,400 tons -- those from Communist
China (all rice) fell to only 3,500 tons, the
lowest level since October 1966. Eleven hundred
tons of lard and canned goods arrived from Bul-
garia and Poland. Petroleum deliveries (17,100

25X1
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Potroleum imports for the first ten months of 1970
were 8% below those of the comparable period in
1969.
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2, Fertilizer imports increased by one=half
to 22,800 tons, the highest monthly level since
May. About 11,200 tons of urea arrived from
Japan (the highest fertilizer imports from there
in nearly a year); the remaining fertilizer con-
sisted of ammonium sulfate loaded at Soviet Black
Sea ports., Deliveries of metal products reached
their highest level in 1970 -- 24,000 tons, more
than two and one-~half times the monthly average
during January-September. This included 18,600
tons of steel on nine ships that arrived from
Soviet Black Sea ports and Eastern Europe. Im=-
ports of machinery and equipment amounted to
3,700 tons, about 700 tons below the monthly aver=
age through September., The fifth major seaborne
delivery of vehicles (200) from the Soviet Frar
East in 1970 arrived in October on the Ussuriysk.
Last year, nine such deliveries had been completed
by the end of October.

3. A Polish ship, the Ssymanoweki, arrived
with about 550 tons of unspecified explosives
from Gdynia., This brought total explosives de-
liveries thus far in 1970 to four -- three by
Polish ships and one by a Soviet ship -- with a
total volume of 3,600 tons.

4. Five Soviet vessels offloaded about 50
tons of unspecified cargo from the Black Sea that
was probably military aid. This brings total
Soviet deliveries of this type in 1970 to almost
800 tons, 300 tons more than were delivered during
the first ten months of 1969. However, the rate
of deliveries during the period July-October 1970
was 50 tons per month, compared with 75 tons per
month during the same period of 1969. These small
consignments are more likely to be military support
items than ordnance.

5. About 22,500 tons of October imports were
unidentified, compared with: 28,800 tons in Septem-
ber. Most of the unidentified goods came from
Eastern Europe (11,000 tons) and th2» USSR (9,900
tons). In view of the size of the individual con-
signments and their origins, most of the unidenti-
fied cargo probably consisted of metals, machiner;,
or vehicles.
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6. Seaborne exports rose for the second con-
secutive month, to 60,000 tons, as coal exports
climbed to 43,900 tons, their highest level since
January (see Tables 3 and 4), Shipments of coal
to Communist China reached 16,100 tons in October,
compared with none in September, and those to
Japan increased slightly to 26,800 tons. The up-
turn in coal exports is partly seasonal. Coal
exports have been higher in October than in Sep-
tember for five consecutive years, and shipments
during the last quarter have been higher than the
quarterly average earlier in the year for the last
two years, as shown in the following tabulation:

Thousand Metric Tons

Quarterly

Fcurth Average

Year Jct Sep Quarter Jan=Sep
1970 43.9 34.2 - 74.4
1969 4l1.7 21.5 127.7 111.1
1968 43.4 22,3 171.6 151.,3
1967 14.9 9.3 58.2 121.3
1966 75,1 36,3 211.7 242,.2
1965 70.5 92.9 350.0 266.7

7. Despite the improvement in coal exports,
North Vietnam may have difficulty meeting its 1970
export commitment to Japan. In March 1970 the
North Vietnamese contracted with Japanese firms
to supply 265,000-280,000 tons of coal during the
year. During January-October, only 151,300 tons
were shipped. This was 17% below the 182,000 tons
delivered in the equivalent period of 1969 and
only 57% of the minimum 1970 commitment. Exports
to Japan would have to average 57,000 tons monthly
in November and December, or more than twice the
October level, in order to meet this commitment.

8. The Japan-North Vietnam Trade Association
is apparently encouraging North Vietnam tc further
modernize its coal mines, whose out-of-date equip-
ment and low labor productivity were probably
major causes of this year's reduction in exports,

-4-
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Representatives of Japanese trading firms have
recently visited North Vietnam to discuss possible
increases in trade.

9, Seaborne exports of apatite remained at
the low September level -- 4,000 tons, or little
more than half of the January-September monthly
average. As in September, all of the October
volume went to China. During the last four months
of the year, 30,000 tons of apatite are scheduled
to be shipped from North Vietnam to China by rail,
This suggests that some of the tonnage that pre-
viously moved by sea is now going overland.

Ship Arrivals

10. Thirty-two ships arrived in North Vietnam
from foreign ports during October, seven less than
in September (see Table 5). Two of these were
ships that went directly to Cam Pha or Hon Gai to
load coal. Eight other ships, including five
Soviet ships loading coal for Japan, called at
the coal ports after nffloading import cargoes in
Haiphong., Arrivals of North Vietnamese-flag ships
from foreign ports dropped abruptly, reflecting
Hong Kong's temporary decision to forbid calls by
North Vietnamesc ships because of noncompliance
with the -~urren. international convention on
safety of life at sea.

11, Free World arrivals dropped from four in
September to cne* in October. In both months,
the Free World arrivals were all Hong Kong-owned
British-flag ships. For the third month in a row
there were no Somali-flag arrivals. The paucity
of Free World arrivals probably stems from lack
of current trade between northern China and North
Vietnam rather than unavailability of ships. The
two Somali ships that visited North Vietnam most
frequently in earlier months were employed in
China's trade with Hong Kong and Japan during
October.

12. The absence of Somali-Zflag ships from
Haiphong for three months in a row does not rule

T Uniike most Free World ships that vigit Hai-
phong, this vessel, the Hong Kong-based British-
flag freighter Shun Wah, has not called regularly
at North Vietnamese perts.
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out their reappearance in the trade. The Ankan
Shipping Company of Hong Kong, which owned the
two Somali=flag ships that accounted for 10 of
the 13 Somali-flag arrivals in 1970, reportedly
is near bankruptcy, and the two ships apparently
are being sold. However, Ankan, which is headed
by Kuo Wen Ch'uan* and probably financed by the
Coemmunist Chinese, may not be in as dire straits
as reported. Ankan has sold ships in the past %o
associated firms only to have them re-transfarred
to Ankan ownership.** This may occur again, The
other two Somali-flag ships that have called at
North Vietnam in 1970 are operated by Hong Kong
firmg == Sun Line, Ltd., and Kie Hock Shipping
Co., Ltd,

Haiphong

13, The number of foreign dry cargo ships in
Haiphong pechked at 19 on 23 and 24 October.
Except for that brief period, there was little
or no congestion in the port during ne month,
The average number of foreign dry cargo ships in
port per day in October amounted to only 12, one
more than in September, and the average layover
time for departing dry cargo ships remained un=-
changed at 13 days (see the chart).

14, Construction continued on Haiphong's
Chamber of Commerce Wharves. Dismantling of the
Hospital Wharf, which had previously stood in the
way of further construction, was completed, and
recent photography indicates that the new wharves
will be extended at least as far as the ferry
landing, 475 feet upriver from the site of the
Hospital Wharf, This means that the total length

25X1

*%  For example, during the firet half of 1969, a
subsidiary of Ankan, Nam Fong Shipping Co., Ltd.,
sold the Eastern Dragon to the Goodwind Shipping
Co., Ltd. Later in the year, the same ship was
resold directly to Ankan. The Nam Fong Shipping
Co., Ltd., 18 now liested in Lloyd's Confidential
Index as a subsidiary of Nam On Navigaiven Co.,
Ltd., formerly listed as a subsidiary of Ankan but
now ag a separate firm.
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of the new wharf extension begun in late 1967 will
exceed 2,000 feet, frontage sufficient to berth
four lerge freighters. When the fourth berth is
completed, Haiphong will have a total of 1l berths
available for the handling of freighters in for-
elgn trade,
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Table 1
Seaborne Imports, by Origin and Commodity a/
- 1970
- Thousand Metric Tons
General and -
Foodstuffs Fertilizer Petroleum _Miscellaneous Total
Monthly HMonthly Monthly Monthly Monthly
Average Average Average Average Average
Origin Oct Jan-Sep Oct Jan-Sep Oct Jan-Sep Oct b/ Jan-Sep Oct Jan-Sep
Yotal 34.0 5€.6 22.8 16.2 17.1 29.5 57.3 55.0 131.2 157.¢2
Communist 34.0 56.5 11.6 13.3 17.1 29.5 57.2 52.5 119.9 151.6
% ' USSR 29.4 36.3 11.6 10.6 17.0 29.1 29.9 23.¢9 87.9 99.9 %
c’g T Eastern Europe 1.1 0.8 - 1.3  Negl. -- 25.8 9.8 27.0  11.8 g
= China 3.5 14.5 - - - 0.3 1.5 17.8 5.2 52.6 E]1
North Korea - 0.4 - 1.3 - - - 1.0 - 2.8
Cuba ~— 4.5 - - - - - Negl. -— 4.5
Free World o 0.1 11.2 3.0 [\ [\ 0.2 2.5 11.3 5.6
Japan - -- 11.2 3.0 - -— 0.1 0.3 11.3 3.2
Cambodia - Negl. -- - - - - 1.5 - 1.5
Other ~- 0.1 - - - - Negl. 0.7 Negl. 0.9

a. Identified imports include some estimates of bulk ecargoes using methods which have proved
to be highly reliable.

b. Ineluding 52,500 tons of unidentified eargo, 24,000 tons of metal products, 3,700 tons

of machinery, 2,000 tons of motor vehicles, and 5,100 tons of other cargo.
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Table 2
Seaborne Imports, by Flag and Commodity
1970
Thousand Metric Ton=
Oct
General

and Monthly

Food- Ferti- Petro- Miscel- Average

v Flag stuffs lizer leun lanecus Tocal Sep Jan-Sep
=y 1

@] [ Total 34.0 22.8 17.1 §7.8 131.2 13¢.1 157.2
= o

;’_’; L Communist 34.0 14.5 17.1 57.3 122.9 125.4 134.0

Soviet 29.4 14.5 17.0 30.0 90.9 89.3 103.1

East European 1.1 -— Negl. 25.8 27.0 11.2 11.5

Chinese 3.5 -- -— 1.5 5.0 16.1 14.5

Cuban - - - - - 8.7 4.5

North Vietnamese -- - - Negl. Negl. Kegl. 0.4

Free World g 8.3 0 0 8.3 10.7 23.3
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Table 3
Seaborne Exports, by Destination and Commodity a/
197¢
Thousand Xetric Tons
General and
Coal Cemrent Apatite Rice Miscellanecus Total

Monthly tonthly “onthly Monthly ¥onthly Monthly

Average Average Average Average Average Acerace

Destination Oct Jan-Sep Oct Jan-Sep Oct Jan-Sep Oct Jan-Sep Oct Jan-Sed Oct Jan-Sep
Total 40.9 24.8 1.0 1.9 ¢.9 7.8 1.3 2.3 3.8 3.7 S3.7 £1.7
Communist l6.1 9.4 0 ] 2.0 1.6 0 2 6.5 2.8 26.7 15.8
USSR - - -- -- - -- - - 1.4 0.3 1.4 0.3
Lastern Europe -- 0.5 - -- - - - - 2.1 0.7 2.1 1.2
China 16.1 7.8 - - 4.0 2.9 - - 2.9 1.6 23.1 12.3
North Forea - - -- - -- 4.7 - - - 0.1 - {.8
Cuba -- 1.1 -- - - - - -- -— 0.1 - 1.2
Free World 27.8 15.5 1.0 1.0 0 0.2 1.3 2.3 3.0 2.9 33.0 2L.9
Japan 26.8 13.8 -- -- - Negl. -- - 0.5 0.3 27.4 1481
Cambodia - - -= - - - -— - - 0.2 -— 0.2
Other 1.0 1.6 1.0 1.9 - 0.2 1.3 2.3 2.5 2.4 5.7 7.8

a. Identifted e=zports include some e£stimatas cf bulk cargoes using matrods wnteh rave proved o Iz Rtgnli
reliable.
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Table 4
Seaborne Exports, by Flag and Commodity
1970
Thousand Metric Tons
Oct
General
and Monthly
Miscel- Average
n . Flag Coal Cement Apatite Rice laneous Total Sen Jan-Sep «®
5 = Total $3.5 1.0 s.0 1.3 $.5 s:.7 .1 41.7 9
:; ' Communist 37.5s 1.0 4.0 1.3 9.5 53.2  44.3 39.1 E
Soviet 20.3 -- -- 1.0 2.5 23.8 17.0 18.4
East Eurcpean -- -- -- 0.2 1.1 1.4 6.9 3.7
Chinese 16.1 - 4.0 -- 4.7 24.8 8.8 12.3
Cuban - -- -- - - - 10.0 2.3
North Vietnamese 1.0 l.¢C -- -- 1.2 3.2 1.6 2.4
Frec World 6.5 0 0 Q Xegl. 6.5 9.8 2.5
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Table 5

Ship Arriwvals, by Type, Flag, and Origin

1972

_ussa_

B8lack Far
Sea

East

Cormunist
China

Communist Total Tetal

Monthly
aAwverage

JAUDAS
- {1

[
ey

e

~n
[
[W]

d= U

=
b

n

do 1t
[{¥]

[V ]

[}
i

o

1
wi
b = N

(Kl

Jan-Sep

i
[
.
L

(VY]
ds O
.

.
N \D )

(W]
w
.

™
de £ N [l =] NN
M . .
RN W)

(v]]
' . B
@) L (D dv

1

(o iy o B 8
.
i 4o O

DK b

L0

ILLEGIB

Declassified in Part - Sanitized Copy Approved for Release 2012/05/31

: CIA-RDP85T00875R001600030175-5



